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SUBJECT: SIGNING CEREMONY FOR PANAMA CANAL TREATY 

REF STATE 205697 

FOLLOWING IS INFORMAL TRANSLATION OF LETTER FROM PRESIDENT 
BALAGUER, DATED AUG 31, REPLYING TO PRESIDENT CARTER'S LETTER 
TRANSMITTED REFTEL. LETTER WILL BE DELIVERED TOMORROW BY PAO 
HOLLEY BELL TO DOMINICAN DESK IN DEPARTMENT (ATTN HANSON): 

BEGIN QUOTE: 

DEAR MR PRESIDENT: 

I HAVE THE HONOR TO ACKNOWLEDGE RECEIPT OF THE THOUGHTFUL 
MESSAGE WHICH YOUR EXCELLENCY SENT TO ME ON AUGUST 29, IN WHICH 
YOU KINDLY INVITE ME, IN YOUR NAME AND THAT OF GENERAL OMAR 
TORRIJOS, TO VISIT THE CAPITAL OF THE UNITED STATES ON THE 
OCCASION OF THE SIGNING OF THE AGREEMENT WHICH PUTS AN END TO 
EXISTING DIFFERENCES REGARDING THE PANAMA CANAL BETWEEN THE 
UNITED STATES OF AMERICA AND THE PANAMANIAN GOVERNMENT. 
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I AM PLEASED TO INFORM YOUR EXCELLENCY THAT I WILL BE VERY 
GLAD TO ATTEND THE HISTORIC CEREMONY TO WHICH I HAVE BEEN KINDLY 
INVITED AND THAT I WILL BE PLEASED, AT THE SAME TIME, TO ACCOMMODATE 
THE GRACIOUS DESIRE OF YOUR EXCELLENCY TO MEET PERSONALLY WITH 
THE UNDERSIGNED TO DISCUSS ANY SUBJECT OF INTEREST AFFECTING 
RELATIONS BETWEEN THE UNITED STATES AND THE DOMINICAN REPUBLIC. 
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WHILE THERE NOW EXISTS NO CAUSE FOR DISAGREEMENT IN THE 
RELATIONS BETWEEN THE TWO COUNTRIES AND THE FRIENDSHIP OF THE TWO 
PEOPLES IS DEVELOPING ON A BASIS OF EXTREME CORDIALITY, I 
HASTEN TO NOTE TO YOU,SKO RESPOND TO YOUR DESIRES, THAT THE NEW 
SYSTEM GOVERNING THE SALE OF OUR SUGAR IN THE UNITED STATES 
MARKET, THE ONLY MATTER WHICH NOW CONCERNS THE DOMINICAN 
GOVERNMENT AND PEOPLE BECAUSE OF THE IMPORTANCE WHICH THIS 
PRODUCT HAS FOR THE NATION’S ECONOMY, WILL BE DEALT WITH AT THE 
GENEVA MEETING OF IMPORTING AND EXPORTING COUNTRIES, AND 
WE HAVE NO DOUBT OF THE GOOD WILL AND SPIRIT OF MUTUAL 
COMPREHENSION WITH WHICH IT WILL BE RESOLVED ON THAT OCCASION. WITH 
REGARD TO OUR DESIRE TO HAVE RENEGOTIATED THE PUBLIC DEBT OF OUR 
COUNTRY, CONTRACTED UNDER PL 480 RELATING TO AGRICULTURAL 
SURPLUSES, IN ORDER TO EXTEND A BIT MORE THE TIME PERIODS 
ESTABLISHED FOR THE AMORTIZATION PAYMENTS, I MUST INFORM YOUR 
EXCELLENCY THAT THIS DESIRE OF OURS WAS PRESENTED PREVIOUSLY TO 
THE FORD ADMINISTRATION AND THAT WE HOPE, IF IT BE POSSIBLE, 

THAT THE GOVERNMENT PRESIDED BY YOUR EXCELLENCY WILL TAKE OUR 
REQUEST INTO CONSIDERATION IN VIEW OF THE RADICAL CHANGE 
INTRODUCED INTO OUR FOREIGN EXCHANGE AVAILABILITIES BY THE RISE 
IN PETROLEUM PRICES AND THE CRISIS WHICH THE SUGAR INDUSTRY 
IS UNDERGOING WORLDWIDE. 

I TAKE THIS OPPORTUNITY TO CONGRATULATE YOUR EXCELLENCY 
WARMLY, IN MY NAME AND IN THAT OF THE COMINICAN GOVERNMENT 
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AND PEOPLE, FOR THE HIGH SPIRIT OF EQUITY WITH WHICH YOU HAVE 
RESOLVED THE PROBLEM OF THE PANAMA CANAL AND OPENED WITH THIS WORK 
OF INTERNATIONAL SOLIDARITY A NEW ERA IN INTER- AMERICAN RELATIONS. 

SINCERENL6, 

JOAQUIN BALAGUER END QUOTE 

AXELROD 
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